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LIMITED OFFICIAL USE PANAMA 4693 

CORRECTED COPY (PARA 1 LINE 6) 

E.O. 11652: N/A 
TAGS: ETRN, PN, PQ 

SUBJECT: CANAL ZONE BUS SERVICE, INC.: TAX CLAIM 
REF: PANAMA 4287 

1. LA ESTRELLA FOR SEPTEMBER 4 REPORTS THAT BAR 
ASSOCIATION (COLEGIO NACIONAL DE ABOGADOS) HAS NAMED 
DR. VICENTE GARIBALDI CAMACHO AS ATTORNEY TO DEFEND 
CANAL ZONE BUS SERVICE(CZBS) IN THE SUIT WHICH GOP 

HAS BROUGHT AGAINST CZBS FOR NOT HAVING PAID 
B/950,389.88 IN DIVIDEND AND INCOME TAXES FOR PERIOD 
OF 1964 TO 1971. DESIGNATION OF ATTORNEY GARIBALDI 
CAMACHO IS RESULT OF REQUEST MADE BY GENERAL OFFICE 
OF TAX REVENUES OF FINACE MINISTRY "IN VIEW OF FACT 
THAT MINISTRY WAS UNABLE TO LOCATE LEGAL REPRESENTA- 
TIVE OF FIRM." 

2. ESTRELLA ATTRIBUTES COMMENT TO BAR ASSOCIATION THAT 
"COLLEGE OF LAWYERS COMPLIED WITH REQUEST AND HAS, IN 
ADDITION, THE INTENTION OF OFFERING ITS SUPPORT IN THIS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 PANAMA 04693 060022Z 

STRUGGLE FOR THE FISCAL SOVEREIGNTY OF PANAMA IN ALL 
THE TERRITORY OF THE REPUBLIC SO THAT ALL TAXPAYERS 
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OF WHATEVER POWER OR NATIONALITY MAY COMPLY WITH THE 
TAX LAWS OF THE NATION.” 

3. COMMENT: THIS TAX SUIT AGAINST CZBS IN MARCHING 
INEXORABLY TOWARD WHAT MUST ULTIMATELY BE A CONFRONT- 
TION BETWEEN GOP AND USG OVER PANAMANIAN FISCAL JURIS- 
DICTION WITHIN CANAL ZONE. COURT ALMOST CERTAINLY WILL 
FIND IN FAVOR OF GOP, THUS MAKING MORE DIFFICULT THAN 
EVER SOLUTION TO CZBS CASE WHICH MIGHT HAVE INVOLVED 
SALE OF COMPANY TO PANAMANIAN BUYER. 

SAYRE 



LIMITED OFFICIAL USE 
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